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Software User Agreement & Product Disclaimer

IMPORTANT: PLEASE READ THIS AGREEMENT CAREFULLY BEFORE CONTINUING WITH THE INSTALLATION
PROCESS OF THE SOFTWARE ("THE SOFTWARE"). BY INSTALLING THE SOFTWARE, YOU AGREE TO BE
BOUND BY THE TERMS OF THIS AGREEMENT. IF YOU DO NOT AGREE TO THE TERMS OF THIS AGREEMENT,
DO NOT INSTALL THE SOFTWARE.

1.

3.

License. If you have purchased a license to the Software, ARC-Al grants you a non-exclusive right and
license to use the Software and the related documentation (the "Documentation") as set forth in this
Agreement. You may use the Software on a single computer. You may also use the Software on a
second (portable or home) computer so long as only one copy is used at a time. You may make a single
copy of the Software for backup and archival purposes only provided that any copy must contain all
proprietary notices included in the original. You may use the Documentation to assist in your use of the
Software. If you download the Software without physical delivery of Documentation, you may review
the Documentation online, but you may not make further copies of the Documentation. You own the
media on which the Software is recorded, but not the Software itself or any copy of it. This license is
not a sale of the original or any copy of the Software.

Copying, Transferring or Modifying Software. The Software contains copyrighted material, trade
secrets and other proprietary intellectual property. You may not permit concurrent use of the Software
unless each user has an applicable license. You may not permit other individuals to use the Software
except under the terms listed above. For the purposes of protecting ARC-Al trade secrets, you may not
decompile, disassemble, reverse-engineer or otherwise display the Software in human-readable form.
You may not modify, translate, rent, lease, distribute or lend the Software, and you may not sell to
others the right to use the Software on your computer. You may not remove any proprietary notices or
labels on the Software. You may not copy, transfer, transmit, sublicense or assign this license or the
Software except as expressly permitted in this Agreement.

Term. If you have purchased a license to the Software, this Agreement and license are effective from
the time you accept the terms of this Agreement until this Agreement is terminated. You may
terminate this Agreement at any time by destroying all copies of the Software. This Agreement will
terminate immediately and without further notice if you fail to comply with any provision of this
Agreement. All obligations of confidentiality and restrictions on use, and all other provisions that may
reasonably be interpreted to survive termination of this Agreement, will survive termination of this
Agreement for any reason. Upon termination, you agree to destroy all copies of the Software. If you
have obtained an evaluation copy of the Software, and have not purchased a license to the Software,
this Agreement and license are effective for a period of thirty (30) days from the date of installation of
the Software.



4. Warranty Disclaimers. THE SOFTWARE AND THE DOCUMENTATION ARE PROVIDED "AS IS" AND
WITHOUT WARRANTIES OF ANY KIND, EXPRESS, STATUTORY OR IMPLIED, INCLUDING, BUT NOT
LIMITED TO, THE IMPLIED WARRANTIES OF MERCHANTABILITY, FITNESS FOR A PARTICULAR PURPOSE
AND NON-INFRINGEMENT. THE ENTIRE RISK AS TO THE QUALITY AND PERFORMANCE OF THE
SOFTWARE AND THE DOCUMENTATION IS WITH YOU. SHOULD THE SOFTWARE OR THE
DOCUMENTATION PROVE DEFECTIVE, YOU (AND NOT ARC-Al)

ASSUME THE ENTIRE COST OF ALL NECESSARY SERVICING OR REPAIR. ARC-Al DOES NOT WARRANT
THAT THE FUNCTIONS CONTAINED IN THE SOFTWARE WILL MEET YOUR REQUIREMENTS OR OPERATE
IN THE COMBINATION THAT YOU MAY SELECT FOR USE, THAT THE OPERATION OF THE SOFTWARE
WILL BE UNINTERRUPTED OR ERROR FREE, OR THAT DEFECTS IN THE SOFTWARE WILL BE CORRECTED.
NO ORAL OR WRITTEN STATEMENT BY ARC-Al OR BY A REPRESENTATIVE OF ARC-Al SHALL CREATE A
WARRANTY OR INCREASE THE SCOPE OF THIS WARRANTY. Notwithstanding the above, you may have
certain warranty rights which vary from state to state and which cannot be disclaimed by contract. Any
warranties that by law survive the foregoing disclaimers shall terminate ninety (90) days from the date
you received the Software as shown by your receipt. Some states do not allow limitations on how long
an implied warranty lasts, so the foregoing limitation may not apply to you if prohibited by law.

5. Limitation of Liability. YOUR SOLE REMEDIES AND ARC-AI' ENTIRE LIABILITY ARE SET FORTH ABOVE. IN
NO EVENT WILL ARC-AI BE LIABLE FOR DIRECT, INDIRECT, INCIDENTAL OR CONSEQUENTIAL DAMAGES
RESULTING FROM THE USE OF THE SOFTWARE, THE INABILITY TO USE THE SOFTWARE, OR ANY DEFECT
IN THE SOFTWARE, INCLUDING ANY LOST PROFITS, EVEN IF THEY HAVE BEEN ADVISED OF THE
POSSIBILITY OF SUCH DAMAGE. IN NO EVENT WILL ARC-AI' TOTAL LIABILITY TO YOU FOR ALL
DAMAGES, LOSSES, AND CAUSES OF ACTION (WHETHER IN CONTRACT, TORT, INCLUDING
NEGLIGENCE, OR OTHERWISE) EXCEED THE AMOUNT YOU PAID FOR THIS PRODUCT. SOME
JURISDICTIONS DO NOT ALLOW THE EXCLUSION OR LIMITATION OF RELIEF, INCIDENTAL OR
CONSEQUENTIAL DAMAGES, SO THE ABOVE LIMITATION OR EXCLUSION MAY NOT APPLY TO YOU. You
agree that ARC-Al will not be liable for defense or indemnity with respect to any claim against you by
any third party arising from your possession or use of the Software or the Documentation.

6. Export Control Laws. You agree to comply with all laws, rules and regulations applicable to the export
of the Software or the Documentation. Specifically, you shall not export, re-export or transship the
Software or the Documentation, or the direct product thereof, in violation of any United States laws
and regulations which may from time to time be applicable. None of the Software or underlying
information or technology may be downloaded or otherwise exported or re-exported (i) into any
country to which the U.S. has embargoed goods; or (ii) to anyone on the U.S. Treasury Department's
list of Specially Designated Nationals or the U.S. Commerce Department's Table of Denial Order. By
downloading or using the Software, you are agreeing to the foregoing and you are representing and
warranting that you are not located in, under the control of, or a national or resident of any such
country or on any such list.

7. Government Restricted Rights. The Software has been developed at private expense and is
"commercial computer software" or "restricted computer software" within the meaning of the FARs,
the DFARs, and any other similar regulations relating to government acquisition of computer software.
Nothing contained herein will be deemed to grant any government agency any license or other rights
greater than are mandated by statute or regulation for commercial computer software developed
entirely at private expense.



Entire Agreement. This Agreement is the complete agreement between ARC-Al and you and
supersedes all prior agreements, oral or written, with respect to the subject matter hereof. If you have
any questions concerning this Agreement, you may write to ARC-Al, Customer Service, at
support@architectsai.com.

U.S. Government Required Disclaimer - Forex, futures, stock, and options trading is not appropriate for everyone.
There is a substantial risk of loss associated with trading these markets. Losses can and will occur. No system or
methodology has ever been developed that can guarantee profits or ensure freedom from losses. No representation
or implication is being made that using this methodology or system or the information in this letter will generate
profits or ensure freedom from losses.

CFTC RULE 4.41 - HYPOTHETICAL OR SIMULATED PERFORMANCE RESULTS HAVE CERTAIN LIMITATIONS. UNLIKE AN
ACTUAL PERFORMANCE RECORD, SIMULATED RESULTS DO NOT REPRESENT ACTUAL TRADING. ALSO, SINCE THE
TRADES HAVE NOT BEEN EXECUTED, THE RESULTS MAY HAVE UNDER-OR-OVER COMPENSATED FOR THE IMPACT,
IF ANY, OF CERTAIN MARKET FACTORS, SUCH AS LACK OF LIQUIDITY. SIMULATED TRADING PROGRAMS IN GENERAL
ARE ALSO SUBJECT TO THE FACT THAT THEY ARE DESIGNED WITH THE BENEFIT OF HINDSIGHT. NO
REPRESENTATION IS BEING MADE THAT ANY ACCOUNT WILL OR IS LIKELY TO ACHIEVE PROFIT OR LOSSES SIMILAR
TO THOSE SHOWN.

GOVERNMENT REGULATIONS REQUIRE DISCLOSURE OF THE FACT THAT WHILE THESE METHODS MAY HAVE
WORKED IN THE PAST, PAST RESULTS ARE NOT NECESSARILY INDICATIVE OF FUTURE RESULTS. WHILE THERE IS A
POTENTIAL FOR PROFITS THERE IS ALSO A RISK OF LOSS. A LOSS INCURRED IN CONNECTION WITH TRADING
FUTURES, STOCKS, FOREX, OPTIONS OR ANY KIND OF OTHER TRADING PRODUCTS CAN BE SIGNIFICANT. YOU
SHOULD THEREFORE CAREFULLY CONSIDER WHETHER SUCH TRADING IS SUITABLE FOR YOU IN LIGHT OF YOUR
FINANCIAL CONDITION SINCE ALL SPECULATIVE TRADING IS INHERENTLY RISKY AND SHOULD ONLY BE
UNDERTAKEN BY INDIVIDUALS WITH ADEQUATE RISK CAPITAL.


mailto:support@architectsai.com

VMSystem Concepts Explained:

The VMSystem is an advanced hybrid momentum & divergence (semi— auto) indicator/strategy. The
divergence detection algorithm uses two different oscillators which are compared to price. The 2
momentum oscillators include a Velocity Histogram (multiple timeframe velocity cycles) and MACD
BB (Moving Average Convergence Divergence/Bollinger Bands).

The indicator also uses a momentum and structure bias state dialogue box for automated graphics
represented by market structure and momentum. The tool also comes equipped with excursion
levels for detecting when the markets are trading at their extremes. The trade planning and system
components will be described below in the Strategy Section.

This indicator can be used for daytrading, swing trading and investing. It can be used for trading

Futures, Forex and Stocks. You can use it as a standalone product or in conjunction with other trading
software.

We will provide a detailed description of each component and its best practices so you can make
the most of this tool moving forward with your trading. Please note...We provide 2 versions...The
VMDSystem (includes the divergence and momentum components) the VMLSystem (only has the
momentum component and is optimized for faster performance). For the sake of demonstration
purposes, this manual will reference the VMDSystem as it includes all features and system

parameters.




1. The Histogram measures multiple timeframe cycles of price velocity (speed of price change)
from both immediate and higher timeframes. The histogram represents immediate
directional price movement that leads trend formation.

2. The MACDBB’s are a secondary measure of long-term price momentum. It is made up of 2
components (BB’s & Bollinger Bands).

a. The BB’s are the small dots that are each linked to the price bar above it. The BB’s
show us momentum represented by the price movement. The angle and distance
between the BB'’s is another indication of strength or weakness in a trend. The BB'’s
relate to a line that helps identify the angle and spacing between the BB's

b. The Bollinger Bands act as support and resistance. If the BB dots are above the
Bollinger bands the BB’s use the bands as support. If the BB dots are below the
Bollinger bands the BB’s use the bands as resistance. When the BB dots are between
the bands, the BB’s will often run towards the next level of support or resistance.

When the bands spread farther apart, this signals strength in momentum towards a
particular direction. When the bands contract and begin to squeeze together, this
identifies a breakout may be underway and may see a shift in price direction.

Indicator Components (Broken down independently)

Momentum Analysis
Divergence Detection
Fake-Outs

Price Exhaustion

PWNR

In order to accurately read price direction traders, use tools to form a directional bias towards looking
for long or short positions. The key factor to consider is that momentum will often lead to a change in
market structure. Momentum will change before a new trend develops. This presents trading
opportunities before engaging in trending or oscillating market environments.

Whether you implement directional trading principles, or you prefer to fade reversals, you can use
momentum to formulate a rules-based trading plan around directional bias and trade sentiment.



Momentum Analysis (Confluence & Non-Confluence)

When using an oscillator to detect momentum, most traders use multiple tools to combine
information. The VMSystem allows for this to be done within one product.

This is important because we can use a fast gauge of momentum (Histogram) and a slow gauge of
momentum (MACD BB) to determine if they are moving together (State of Confluence) or if they are
not moving together (State of Non-Confluence).

Confluence — provides evidence of a stronger moving market or if we can expect the direction of price
to continue. This is represented by both oscillators moving in tandem above or below the zeroline.
This is also identified when there is no GAP between the two.

Non-Confluence — provides evidence that the fast gauge of momentum (Histogram) moves in one
direction (above/below) the zeroline, while the slow gauge of momentum (MACD BB) has not yet closed
the gap and proven direction in this new shift of momentum. This often happens during transitional
periods or in oscillating markets. To simplify this, we can identify that fast and slow




Divergence Detection:

The Divergence algorithm calculates regular divergences and hidden divergences for both the
Histogram and the MACD BB’s. This provides the ability to identify permissive filters for directional
trading so trend and momentum traders can pass on trades entering into potential/confirmed
divergences. It also provides entry signals for counter-trend trades and reversal trades.

Divergence is measurable on any timeframe and any market as it is strictly the relationship between
the direction of price and the direction of momentum. When price moves in one direction and
momentum moves in the opposite direction this signals divergence.

(Inner Workings of the Divergence Algo):

The divergence detection is based on an in-built swing trend indicator. This indicator is similar to the
zigzag indicator that ships with NinjaTrader, but offers further options for adjustment of the swings.
The (vertical) minimum swing size can be set as a multiple of the average true range. The (horizontal)
swing strength which sets the number of prior highs or lows that a new swing high or low needs to
take out, can also be set. By default, the swing trend is deactivated, but it can be activated under the
display options via the indicator dialogue box.

The divergences are obtained by connecting two price highs (bearish divergence) or two price lows
(bullish divergence). The divergence lines on the oscillator panel can be drawn in two different ways.
The first option has the oscillator values corresponding to price highs or lows connected. The second
option looks for an oscillator high or low in the proximity of the price high or low, and then draws the
divergence lines between two oscillator highs or lows.

The starting point of the divergence drawn on the price panel is always a high or low identified via the
swing trend indicator. Secondary peaks and troughs which could be identified via a smaller timeframe
zigzag are neglected. The second peak or trough is not taken from the zigzag, as the zigzag only
identifies final swing highs and lows with a considerable delay. Here the algorithm relies on the swing
strength criterion and the turn of the oscillator which allows for faster signals

The indicator provides a 2-step process for identifying divergences. This can happen on one oscillator
(solo divergence) or both oscillators (double divergence) at any given time. The oscillator also
provides capabilities to identify these by different markers on both the chart, the sub panel and the
dialogue box.

First the indicator identifies potential bullish or bearish divergence by plotting a warning dot on the
chart as well as a dotted divergence line on the price pane and the sub panel of the chart. Itis then
followed by a confirmed bullish or bearish divergence signal which is identified by an arrow and a
solid divergence line on both the price pane and sub panel of the chart. Both potential and confirmed
divergences are also detected automatically via the dialogue box and will display in text whether
potential or confirmed divergences are detected.



(Potential Bearish Divergence) is detected when price makes a new high while the oscillator makes a
lower high at the same time. The setup is validated by (Confirmed Bearish Divergence) when a price
bar with a close below its open and below the new high that prints after the oscillator value has
turned down. Also, when the oscillator peak value remains below the reference value taken from the
oscillator peak near the divergence starting point.

(Potential Bullish Divergence) is detected when price makes a new low while the oscillator makes a
higher low at the same time. The setup is validated by (Confirmed Bullish Divergence) when a price
bar with a close above its open and above the new low that prints after the oscillator value has
turned up. Also, when the oscillator trough value remains above the reference value taken from the
oscillator trough located near the divergence starting point.




(Potential Bearish Hidden Divergence) is detected when the oscillator makes a new high while price
makes a lower high at the same time. The setup is validated by (Confirmed Bearish Hidden

Divergence) when a price bar with a close below its open and below the new high that prints after the
oscillator value has turned down. Also, when the price peak value remains below the reference value
taken from the price peak near the divergence starting point.

(Potential Bullish Hidden Divergence) is detected when the oscillator makes a new low while price
makes a higher low at the same time. The setup is validated by (Confirmed Bullish Hidden
Divergence) when a price bar with a close above its open and above the new low that prints after the
oscillator value has turned up. Also, when the price trough value remains above the reference value
taken from the price trough located near the divergence starting point.




Fake-Outs:

Understanding the importance of Fake-Outs is critical in using this tool to its maximum potential. The purpose
for combining 2 oscillators into one is to identify when fast/slow momentum are working together or not. As
mentioned previously in the manual (Confluence/Non-Confluence), we can identify when there is a change in
fast momentum while the slow momentum has not yet confirmed this move in direction. This often leads to a
deeper understanding of a (Fake-Out).

Fake-Outs happen when price has a small shift in direction but can often fake traders out because the move is
insignificant and will not follow through often leaving traders trapped. This is identified when the velocity
histogram shifts direction but the MACD BB’s have a fair distance from the zeroline and is not connected to

the histogram. We will often see fake-outs during pull- backs, transitional periods and/or oscillating market
conditions.

Price Exhaustion:

The indicator has built in price excursion levels above and below the zeroline which operates on 3 tiers (Upper
Level 1, Upper Level 2, and Upper Level 3) which identifies overbought conditions and (Lower Level 1, Lower
Level 2, and Lower Level 3) which identifies oversold conditions. These levels are derived from calculating
multiple timeframe price excursion which measures the distance of measured moves on the Velocity Histogram.
In combining these moves the algorithm detects when price has reached its maximum expected distance and is
able to detect when price is expected to stop and reverse near its extremes.

By default (Upper Level 1 and Lower Level 1) are turned off (can be turned on) as the best practices are to use
the more extreme levels of excursion for detecting reversals and price exhaustion points. Its usage can be for
detecting an end of a move in price so directional traders can avoid trading in that direction at price extremes or
to identify the beginning stages of a reversal.




White = Level 1 — Overbought/Oversold

Blue = Level 2 - Overbought/Oversold (Extended)

Red = Level 3 - Overbought/Oversold (Very Extended)
You can set the colors to your preference.

The price excursion levels can display in (Static or Dynamic) mode. Static mode will plot the
excursion levels as (Straight Lines) where Dynamic mode will plot the excursion levels as (Dynamic
Lines) that expand and contract. The dynamic lines are most noticeable on (minute, tick and volume
charts) as the average true range and price movement fluctuates more noticeably on these bar types.

To set this parameter please visit the indicator settings:
(Price Excursion: Plot Parameters) — Plot Style for Level Lines
The main difference between (Static and Dynamic) mode is the visual representation of the data.

When set to dynamic, the excursion levels tend to be more flexible to price movement, where static

holds a fixed variable that produces very responsive signals. Both are viable options and are merely a
preference around visuals.

Understanding Oscillator States (Sentiment/Dialogue Box)

Bullish Acceleration: The state where both price and oscillator make higher (swing) highs and higher

(swing) lows, where swing highs and swing lows are based on the parameter’s minimum deviation
and swing strength for the selected market structure.




Bearish Acceleration: The state where both price and oscillator make lower (swing) lows and lower

(swing) highs, where swing highs and swing lows are based on the parameter’s minimum deviation
and swing strength for the selected market structure.

Background Flooding:

The indicator comes with a Background Flooding feature that can help you to visualize historical and
real-time Sentiment, extracted from the Sentiment Box. There are 3 kinds of flooding:

1. Histogram flooding: This is based on the histogram oscillator state. When the histogram is
above 0, the background becomes green, when it is below 0, it becomes red.




2. Structure flooding: This is based on the Structure Bias. When the Structure Bias is “Uptrend”

then the background is green. When it is “Downtrend” it is Red. When it is “Oscillation” it is
transparent.

3. Both: This option allows you to mix the two previous types of flooding. When:

- Histogram is above 0 and Structure Bias is Uptrend, background is Dark Green.
- Histogram is above 0 and Structure Bias is Oscillation, background is Green,

- Histogram is above 0 and Structure Bias is Downtrend, background is Grey,

- Histogram is below 0 and Structure Bias is Uptrend, background is Grey,

- Histogram is below 0 and Structure Bias is Oscillation, background is Red,

- Histogram is below 0 and Structure Bias is Downtrend, background is Dark Red.




Structure Bias:

The indicator comes with a new tool called the “Structure Bias”. The goal is to provide an indication
with regards to the market structure and its sequence.

The Structure Bias detects 3 states: Downtrend / Oscillation / Uptrend

Oscillation State: this state means there is no real direction in the market. Structure doesn’t break the
highs or the lows with momentum.

e This normally occurs when we transition from a (LL to HH or HH to LL)
e [fin an uptrend making HH then we transition to a LL this is Oscillation
e Ifin a downtrend and making LL, then we transition to a HH this is Oscillation.

Uptrend State: this state means price are in an uptrend, and the lows are always higher.

= To enter in an uptrend, the state must be in Oscillation. Then, there are 2 possibilities:
1. A Higher High is broken by a new Higher High with no Lower Low between them. There is a
strong momentum.

2. AHigh (LH/DT) is broken by a Higher High, and the two previous lows were not Lower Low.

= At any moment, if a Lower Low is made in an uptrend, the uptrend is finished, and the
structure bias goes in “Oscillation State”. There is no Lower Low in an uptrend.




Downtrend State: this state means price are in a downtrend, and the highs are always lower.

= To enter in a downtrend, the state must be in Oscillation. Then, there are 2 possibilities:
1. ALower Low is broken by a new Lower Low with no Higher High between them. There is a
strong momentum.

2. AlLow (HL/DB) is broken by a Lower Low, and the two previous highs were not Higher High.
This corresponds to a triangle formation with down breakout.

= At any moment, if a Higher High is made in a downtrend, the downtrend is finished, and the
structure bias goes in “Oscillation State”. There is no Higher High in a downtrend.




Main Drop-Down Menu:

The indicator comes with a dropdown integrated in the chart’s toolbar. This allow the user to change the
settings more rapidly without having to open the indicator window. Some Settings need a chart reload,

others are changed in real-time.

- Divergence Options

You can change the settings of the divergence algorithm from the menu below. In order to apply
the settings, the chart needs to be reloaded.

Divergence Options

|Adju5t Divergence OFF

Swing Trend Parameters
Display Options
Excursion Levels

Sentiment Settings

Signal type: Mone

Include OT/DE OMN

Recent divergences anly OMN

Feset Filter OM

RELOAD THE CHART

e Adjust divergence - is to choose divergence without the Zero line reset (no used much)
e Include DT/DB —is to chose double tops and bottoms in the divergence calculation

e Recent Divergence — is to chose to only display the most recent divergences

e Reset filter — uses the zero line to reset the structure algo for divergence

- Swing Trend Parameters

This setting controls the structure display and the settings used to calculate the structure. In
order to apply the settings, the chart needs to be reloaded.

Divergence Options

Swing Trend Parameters

| Structure Swings OFF

Display Options

Excursion Levels

Sentiment Settings

Signal type: MNone

Structure Labels OM

Sensitivity . _
Strength ;[

RE-CALCULATE MARKET STRUCTURE

e  Structure Swings — This turns the price action swing trend (zig/zag) indicator on/off

e Structure Labels — This turns on the labels for HH/LL or DT/DB

e Sensitivity — This allows us to set a (#) setting for the swing detection at the Highs/lows. It is a number set to
ticks as this identifies how much above a swing high or below a swing low, we use to detect the DT and DB or HH

and LL. We set this to (0) by default.

e Strength — This allows us to set the swing strength for the market structure.



- Display Options
This setting allows you to show hide each type of divergence. The Master bouton enable or
disable all the divergences. In order to apply the settings, the chart needs to be reloaded.

Divergence Options

Swing Trend Parameters

Display Options --- MASTER. OFF ---

Excursion Levels Show Div Dots OFF

Sentiment Settings Show Div On Price Panel OFF
et Show Div On Sub-Panel OFF
Show Histogram Civ OFF

Show Histogram Hidden Div OFF
Show MACD Div OFF

Show MACD Hidden Div OFF

Signal type:

RELOAD THE CHART

The above settings are for the divergence dots, arrows and lines. This is for both potential and
confirmed. It is also to chose to display the divergence on the price panel, the subpanel or both.
It also controls the divergence for the Histogram and the Macd BB. It is also to control the
display for regular and hidden divergence.

- Excursion Levels
These settings control the excursion levels located on the oscillator panel for OBOS
(overbought/oversold). They are modified in real time and do not need a chart reload. The
master button enables or disables them all.

Divergence Options

Swing Trend Parameters

Display Cptions

Excursion Levels --- MASTER OM ---
Sentiment Settings Show Level 1 OFF

Signal type: MNone Show Level 2 OM
Show Level 3 OM

Lines' Mode ; [EEIELLS

- Level 1 = OBOS (weakest)

- Level 2 = OBOS (stronger)

- Level 3 = OBOS (strongest)

- Lines Mode = Static/Dynamic



- Sentiment Settings

These settings control the sentiment box, the displayed information in it as well as the flooding background.
When both Histogram Sentiment and Structure Bias are OFF, the sentiment box is hidden.

Otherwise the corresponding information is displayed in the sentiment box. The

Flooding option can be set to None/Histogram/Structure/Both. These settings
are modified in real time

Divergence Options
Swing Trend Parameters
Display Options

Excursion Levels

Sentiment Settings Show Histogram Sentiment OMN

Signal type: Mone Show Structure Bias OM

Flooding : Ryl




Additional Notes: (Indicator Sections)

Detection of class A, class B and hidden divergences:

The indicator detects both class A, class B and hidden divergences. When the setting “Include double
tops and bottoms” is set to “False”, it only detects class A and hidden divergences.

Drawing divergences on indicator panel:

By default divergences are drawn by connecting the oscillator values associated with the peaks or
troughs on the price panel. Alternatively, divergences can be drawn by connecting oscillator peaks or
lows. In this case you need to set “Adjust divergence” to “True”.

Drawing divergences from the most recent swings of the swing trend indicator:

By default the indicator only draws divergences starting with the most recent confirmed swing high or
swing low. If you wish to include divergences drawn from prior swing highs or lows, you may set
“Recent divergences only” to “False”. Such divergences will only be drawn, if there is no recent
divergence. All divergences are drawn back from the ending point to the start point. In case that there
are two divergences with the same ending point, only one of them will be displayed. Usually, the
divergence that is displayed is the most recent one.

Invalidation of divergences when the oscillator crosses the zeroline:

By default a bearish divergence is only valid, as long as all oscillator values between the two
connected peaks remain positive. In case that the oscillator crosses the zeroline between the peaks,
the divergence is no longer valid. Accordingly, a bullish divergence is only valid, as long as all oscillator
values between the two connected troughs remain negative. This restriction can be removed by
setting the “Reset filter” to “False”.

Data input:

Swing highs and lows on the price panel may be calculated from different input series. It is possible to
calculate the swing trend from the high and lows (default option), the closes, the medians or the
typical prices. This setting has no impact on how the oscillator values are calculated.

Divergence size:

The technical minimum size for any divergence is 3 bars, as it is not possible to construct two peaks or
troughs from 2 bars. The indicator allows for setting the maximum and minimum size for a
divergence. The default values are 3 and 55 bars. These settings should be in line with the swing
trend parameters. For example, if you set “Recent divergences” to True” then select a high resolution
zigzag and set the minimum size for a divergence to 30 bars, it is unlikely that there will be any
divergences on the chart.



Number of bars between setup and validation of a divergence:

The indicator has an option to limit the number of bars between a divergence setup and the
validation of the divergence. The default value for “Max trigger bars” is 20. With this setting next to all
divergences that are validated will pass the filter.

Sentiment box/Dialog box:

The indicator comes with a little box that is displayed on the right side of the oscillator panel. This box
is meant as guidance when trade entries should be taken and/or avoided. A bullish divergence setup,
a completed bullish divergence or a state of bullish acceleration (higher highs for both price and
oscillator) are shown via a lime box. A bearish divergence setup, a completed bearish divergence or a
state of bearish acceleration (lower lows for both price and oscillator) are shown via a red box. When
lime boxes are appearing, short entries should be avoided. Accordingly, when red boxes are shown,
long entries are less likely to succeed. When the box is transparent and is “Neutral” this simply means
that price and the oscillator are in transition to either bullish or bearish acceleration.

The sentiment box comes also with a Structure Bias display. When the Structure Bias is in oscillation
mode, the box is transparent. When the structure enters in an uptrend, the box becomes Lime with
“Uptrend” displayed. When the structure enters in a down trend, the box becomes Red with
“Downtrend” displayed.




VMSystem (Concepts Explained)

The VMSystem is a combination of 2 trading systems built into one toolset. The focus for this was to
deliver both a directional momentum trade signal and a non-directional reversal trade signal. Both are
driven by price and momentum. These setups are (Semi-Auto) meaning that we produce the (Entry)
and you can control the (Stop and Target) locations. Below we will describe each aspects of the trading
signals and all components towards user interface (Ul) and controls. Itis very important that we identify
we have created 2 versions of the indicator

VMLSystem (lean version — only includes TERMITE SIGNAL) / Faster PC Performance
VMDSystem (Classic version — includes both TERMITE and DIVERGENCE SIGNALS)

SPECIAL NOTE: The VMSystem software is the (Signal Generator) for the Termite Strategy used during the
promotional release of this software/indicator.

Termite Example:




Termite Trade Signal:

- The termite signal is a Momentum Confluence Break-Out Signal that involves a combination of
both the histogram, the macd bb’s and price action market structure. Below is a complete breakdown
of the setup for longs and shorts:

Long:

- Histo > O-line

- BB > 0-line

- BB > top bollinger

- Top Bollinger > 0-line

- Entry Bar must close/break Structure Swing High (swing trend indicator
- HH/LL etc.) (swing strength is important here!)

- Low of b/o bar must be below swing high structure

- Must be up close

- Can be any structure high




Short:

- Histo < O-line

- BB < O-line

- BB < Bottom Bollinger

- Bottom Bollinger < 0-line

- Entry Bar must close/break Structure Swing Low (swing trend indicator
- HH/LL etc.) (swing strength is important here!)

- high of b/o bar must be above swing low structure

- Must be down close

- Can be any structure low




Signal Ul (User Interface) Control:

- The termite has a Ul interface that allows us to control visual aspects of the signal and its trade
plan.

- Its design is a (Semi-Auto) trade plan in nature, meaning that the signal is automated, and we
provide you the trade plan components to visually map out the Stop and Target locations.

EP = Entry Price
SP = Stop Price
Tl =Target 1
T2 =Target 2

Below is an example of a complete Long Plan (Entry, Stop, Targets & Signal)

Divergence Options
Swing Trend Parameters
Display Options
Excursion Levels
Sentiment Settings

Signal type: Termite

Trade Planis: Showing
Current Markers are:  ON
Historical Markers are:  ON

SLis: Showing
Tiis: Showing
T2is: Showing

SL Ticks: 13

T1 Ticks: 10

T2 Ticks: 15
Racing Stripes: ON

STRUCTURE BIAS.




Below is an example of a complete Short Plan (Entry, Stop, Targets & Signal)

Divergence Options
Swing Trend Parameters
Display Options

Excursion Levels
Sentiment Settings

Signal type: Termite
Trade Plan is:  Showing
Current Markers are: ON

Histarical Markers are: ON

SLis: Showing

Tiis: Showing
T2is: Showing

SL Ticks: 13

T1 Ticks: 10

T2 Ticks: 15
Racing Stripes: ON

STRUCTURE BIAS:

Osgillation

Markers (Current & Historical)
- Markers are visual chart markers that allow you to visually see the (Entry, Stop, Targets)

. Entry = Arrow
. Stop = Square
. Targets = Arrows

- Historical — Setups/Markers that show the past signals
Current — Setup/Marker that shows the current signal




Trade Plan Controls (Stops & Targets)

- This section controls the distance for your stop loss and your targets. This will move the markers
in real-time so you can see the visual distances update on-the-fly.
- You can also turn the (Stop and Targets) on off as well.

Divergence Options

Swing Trend Parameters
Display Options
Excursion Levels
Sentiment Settings

Signal type:  Termite
Trade Plan is: Hidden
Current Markers are: OM
Historical Markers are: QN
SLis: Showing

T1is: Showing

T2 is: Showing

SL Ticks: 13

T1 Ticks: 10

T2 Ticks: 15

Racing Stripes: OFF

Racing Stripes View:
- Racing Stripes are a visual way to plot the signals outside the markers view and trade plan.
These can be used independently or with all other settings.




Divergence Trade Signals:

- The Divergence signals are price reversal signals Signal that involves a combination of both the
histogram, the macd bb’s and price action market structure. The divergence setups apply to both
Regular (Differential) divergence and Hidden Divergence.

- Below is a complete breakdown of the setup for longs and shorts

Type 1 — DIFFERENTIAL DIVERGENCE (Momentum Leads Price)

Bearish DIFF/Divergence is when price makes HH’s and momentum makes LH’s.
Bullish DIFF/Divergence is when price makes LL’s and momentum makes HL’s.

Type 2 — HIDDEN DIVERGENCE (Price Leads Momentum)

Bearish HIDDEN/Divergence is when price makes LH’s and momentum makes HH’s.
Bullish HIDDEN/Divergence is when price makes HL’s and momentum makes LL’s.




Signal Ul (User Interface) Control:

- The divergence has a Ul interface that allows us to control visual aspects of the signal and its
trade plan.

- Its design is a (Semi-Auto) trade plan in nature, meaning that the signal is automated, and we
provide you the trade plan components to visually map out the Stop and Target locations.

EP = Entry Price
SP = Stop Price
Tl =Target 1
T2 =Target 2

Below is an example of a complete Long Plan (Entry, Stop, Targets & Signal)

Divergence Options
Swing Trend Parameters
Display Options
Excursion Levels
Sentiment Settings
Signal type: BothDivergences
Current Markers are: OFF
Historical Markers are: OFF
sLis: showing
This: Showing
T2is: Showing
SLTicks: 13
T1 Ticks: 10
T2 Ticks: 15
Rating Stripes: ON

Divergence Options
Swing Trend Parameters
Display Options
Excursion Levels

Sentiment settings
Signal type: Bothbivergences
Current Markers are: OFF
Historical Markers are: OFF
SLis: Showing
Tris: showing
T2is Showing
sLTidks: 13
T Ticks: 10
T2 Ticks: 15
Racing Stripes: ON




Markers (Current & Historical)
- Markers are visual chart markers that allow you to visually see the (Entry, Stop, Targets)

. Entry = Arrow
. Stop = Square
. Targets = Arrows

- Historical — Setups/Markers that show the past signals
- Current — Setup/Marker that shows the current signal

Trade Plan Controls (Stops & Targets)

- This section controls the distance for your stop loss and your targets. This will move the markers
in real-time so you can see the visual distances update on-the-fly.
- You can also turn the (Stop and Targets) on off as well.

Divergence Options
Swing Trend Parameters
Display Options
Excursion Levels

Sentiment Settings

Signal type: BothDivergences
Trade Plan is: Hidden
Current Markers are: ON
Historical Markers are: QN
SLis: Showing

T1is: Showing

T2 is: Showing

SL Ticks: 13

T1 Ticks: 10

T2 Ticks: 13

Racing Stripes: OFF




Racing Stripes View:
- Racing Stripes are a visual way to plot the signals outside the markers view and trade plan. These
can be used independently or with all other settings.

Signal type: BothDivergences
Trade Plan is:  Hidden
Current Markers are: OFF

Historical Markers are: OFF
SLis: Showing
Tiis Showing

T2is Showing
SLTicks: 13
T Tids: 10
T2 Ticks:

Indicator Settings:

- OPTIMIZE FOR SPEED - this is an important feature (ONLY FOR THE DIVERGENCE VERSION) ...It is
suggested that you turn this to MAX unless you need to see past divergences. If only using the

indicator in real-time, it will speed up the performance. If you want all divergences to plot, turn this
off.

- You can customize the software fonts, colors etc. as per your preference inside the settings
window. This is where most of the features can be adjusted outside the Visual Ul Dropdown.

Conclusion:
- If you need assistance or have questions, please email support@architectsai.com



mailto:support@architectsai.com

